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MANUAL ON RULES & DEFINITIONS ON DELEGATION
OF ENHANCED FINANCIAL POWERS TO PORTS TRUST

AUTHORITIES BASED ON THE GENERAL FINANCIAL RULES

I. BUDGET FORMULATION

1.1 The Ministry of Finance, Budget Division, shall issue guide-lines for
preparation of budget estimates from time to time. All the Ministries/Depanments
shall comply in full with these guidelines. (Rule 41. (4')

The budget shall contain the following (Rule 44.):-

(i) Estimates of all Revenue expected to be raised during the financial

year to which the budget relates.

(ii) Estimates of all Expenditure for each programme and project in that

financial year.

(iii) Estimates of all interest and debt servicing charges and any

repayments on loans in that financial year.

(iv) Any other information as may be prescribed.

1.3 Receipt Estimates. (Rule 45.) : The detailed estimates of receipts will be
prepared by the estimating authorities separately for each Major Head of Account
in the prescribed form. For each Major Head, the estimating authority will give the
break up of the Minor/Sub-head wise estimate along with actuals of the past three
years. Where necessary, item-wise break up should also be furnished so as to
highlight individual items of significance. Any major variation in estimates with
reference to past actuals or I and budget Estimates will be supported by cogent
reasons.

1.4 Expenditure estimates. (Rule 46. (1) : The expenditure estimates shall
show separately the sums required to meet the expenditure Charged on the
Consolidated Fund under Article lI2(3) of the Constitution and sums required to
meet other expenditure for which a vote of the Lok Sabha is required under Article
ll3 (2) of the Constitution.

1.5 The estimates shall also distinguish provisions for expenditure on revenue
account from that for other expenditure including expenditure on capital account,
on loans by the Government and for repayment of loans, treasury bills and ways
and means advances. (Rule 46. (2)



1.6 The detailed estimates of expenditure will be prepared by the estimating

authorities for each unit of appropriation (Sub or Detailed or object head) under

the prescribed Major and ltdinor Heads of Accounts separately for Plan and lion-

plan expenditure. Estimates should include suitable provision for liabilities of the

previous years left unpaid during the relevantyeat. (Rule 46. (3)

1.7 The estimates of Plan expenditure will be processed in consultation with the

planning Commission in accordance with the instructions issued by thern' (Rule 45'

(4\

1.8 The Revised Estimates of both Plan and Non-Plan expenditure and Budget

Estimates for Non-Plan expenditure after being scrutinized by the Financial

Advisers and approved by the Secretary of the Administrative Ministry or

Department concerned will be forwarded to the Budget Division in the Ministry of

Finance in such manner and forms as may be prescribed by them from time to time'

(Rule 46. (5)

2. EXPENDITURE & REPPROPRIATION

Z.l Additional Allotment for excess expenditure. (Rule 53 (1) : A subordinate

authority incurring the expenditure will be responsible for seeingthat the allotment

placed at its disposal is not exceeded. Where any excess over the allotment is

apprehended, the subordinate authority should obtain additional allotment before

incurring the excess expenditure. For this pu{pose, the authorities incurring

expenditure should maintain a'Liability Register' in Form GFR 6.

2.2 A disbursing Officer may not, on his own authority, authorize any payment

in excess of the funds placed at his disposal. If the Disbursing Officer is called

upon to honour a claim, which is certain to produce an excess over the allotment or

appropriation at his disposal, he should take the orders of the administrative

authority to which he is subordinate before authorizing payment of the claim in

question. The administrative authority will then arrange to provide funds either by

re-appropriation or by obtaining a Supplementary Grant or Appropriation or an

advance from the Contingency Fund. (Rule 58 (2)

2.3 Reappropriation of Funds.: (Rule 59. (1) : Subject to the provisions of

Rule t0 of the Delegation of Financial Powers Rules, 1978, and also subject to such

other general or specific restrictions as may be imposed by the Finance Ministry in

this behalf, reappropriation of funds from one primary unit of appropriation to



another such unit within a grant or appropriation, may be sanctioned by a

competent authority at any time before the close of the frnancial yeat to which such

grant or appropriation relates.

2.4 Reappropriation of funds shall be made only when it is known or anticipated

that the appropriation for the unit from which funds are to be transferred will not be

utilized in full or that savings can be effected in the appropriation for the said unit.

(Rule s9. (2)

2.5 Funds shall not be reappropriated from a unit with the intention of restoring

the diverted appropriation to that unit when savings become available under other

units later in the year. (Rule 59. (3)

2.6 An application for reappropriation of funds should ordinarily be supported

by a statement in Form GFR 4 or any other special form authorized by departmental

regulations showing how the excess is proposed to be met. In all orders,

sanctioning reappropriation, the reasons for saving and excess of Rupees I Lakh or

over and the primary units (secondary unit, wherever necessary), affected should be

invariable stated. The authority sanctioning the reappropriation should endorse a

copy of the order to the Accounts Officer. (Rule 59. (4)

3. CONTINGENCY FUND

3.1 Advance from Contingency Fund. (Rule 61. (1) : When a need arises to

incur unforeseen expenditure in excess of the sanctioned grant or appropriation or

on a new service not provided in Budget and there is not sufficient time for the

voting of the Supplementary Demand and the passing of the connected

appropriation bill before close of the financial year, an advance from the

Contingency Fund set up under Article 261 (l) of the Constitution shall be obtained

before incurring the expenditure.

3.2 An advance from the Contingency Fund shall also be obtained to meet

expenditure in excess of the provisions for the service included in an Appropriation

(Vote on Account )Act. (Rule 61. (2)

3.3 The application for an advance from the Contingency Fund should indicate

inter alia the particulars of the additional expenditure involved and the sanction to

the advance has also to indicate the sub-head and the primary unit of the Grant to

which the expenditure appropriately relates. In case" however" any difficulty is felt,

the matter should be referred to the Finance Ministry for clarification. (Rule 61. (3)



3.4 The procedure for obtaining an advance from the Contingency Fund and

recoupment of the Fund shall be as laid down in the Contingency Fund of India

Rules, 1952, as emended from time to time ' (Rule 61' (4)

4. PLAN & NON PLA.N (CAPITAL ) EXPENDITURE

4.1 plan or Non-plan Expenditure. (Rule 78.) : Plan expenditure representing

expenditure on Plan outlay approved for each scheme or organization by the

planning Commission and indicating the extent to which such outlays are met out

of budgetary provisions shall be shown distinctly from the other (Non-Plan)

expenditure in the accounts as well as in the Budget documents'

4.2 Capital or Revenue Expenditure. (Rule 79. ) : Significant expenditure

incurred with the object of acquiring tangible assets of a permanent nature (for use

in tne organization and not for sale in the ordinary course of business) or enhancing

the utility of existing assets, shall broadly be defined as Capital expenditure'

Subsequent charges on maintenance, repair, upkeep and working expenses, which

are required to maintain the assets in a running order as also all other expenses

incurred for the day-to-day running of the organization, including establishment and

administrative expenses shall be shown separately in the Accounts'

4.3 Capitat Expenditure. (Rule 90.) : Significant expenditure incurred with the

object of acquiring tangible assets of a permanent nature (for use in the organization

and not for sale in the ordinary course of business) olr enhancing the utility of

existing assets, shall broadly be defined as capital expenditure. subsequent

charges on maintenance, repair, upkeep and working expenses, which are required

to maintain the assets in a running order as also all other expenses incurred for the

day-to-day running of the organization, including estabiishment and administrative

expenses, shall be classified as Revenue expenditure. Capital and Revenue

expenditure shall be shown separately in the Accounts'

4.4 Capital expenditure is generally met from receipts of capital nature, as

distinguished from ordinary revenues derived from taxes, duties, fees, fines and

similar items of current income including extraordinary receipts' It is open to the

Government to meet capital expenditure from ordinary revenues, provided there are

sufficient revenue resources to cover this liability.

4.5 Allocation between capital and rbvenue expenditure. (Rule 92.) : The

allocation between capital and revenue expenditure on a Capital Scheme for u'hich

separate Capital and Revenue Accounts are to be kept, shall be deterrnined in

accordance with such general or special orders as may be prescribed by the

Govemment after consultation with the Comptroller and Auditor-General'
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5.PowERToSANCTIONwoRKS&ITSEXECUTION

5.1 Powers to sanction works (Rule 125.) : The powers delegated to various

subordinate authorities to accord administrativo approval, sanction expenditure and

re-appropriate funds for u,orks are regulated by the Delegation of Financial Powers

Rules, lg7g, and other orders contained in the respective departmental regulations'

5.2 A Ministry or Department at its discretion may directly execute repair works

estimated to cost up to Rupees Thirty Lakhs after following due procedure

indicated in Rule 132. (Rule 126. - (1) )

5.3 Procedure for Execution of Works. (RuIe 1,32. )- The broad procedure to

be followed by a Ministry or Departmenl for execution of works under its own

alrangements shall be as under:-

(i) the detailed procedure relating to expenditure on such works shall be

prescribed by departmental regulations framed in consultation with the

Accounts Officer, generally based on the procedures and the principles

underlying the frnancial and accounting rules prescribed for similar works

carried out by the central Public works Department (cPWD);

(iD preparation of detailed design and estimates shall precede any sanction for

works;

(iii) No work shall be undertaken before issue of Administrative Approval

and Expenditure Sanction by the competent Authority on the basis of estimates

framed;

(1v) Open tenders will be called for works costing Rupees five lakhs to Rupees

ten lakhs;

(v) Limited tenders will be called for works costing less than Rupees five

lakhs;

(vi) Execution on Contract Agreement or Award of Work should be done

before commencement of the work;

6. PROCUREMENT OF GOODS

6.1 This chapter contains the general ruies applicable to all Ministries or

I)epartnrenfs, regarding procureirrent cf gooels required tbr use in the public sen'ice '

Dctailed instructions relating tg procurement of goclds may be issued b1" the

procuring clepartments broadly ir-r conlbrmity r.vith the generirl rules contained in

this Chapter. (Rule 135.)



6.2 Definition of Goods (Rule 136) : The term 'goods' used includes

all.articles,
material,

commodities,

livestock,

furniture,

fixtures,
raw material,

spares,

insffuments,

machinery.

equipment,

- industrial Plant etc.

purchased or otherwise acquired for the use of Government But excludes

books, publications, periodicals, etc' for a library"

6.3 Fundamental principles of public buying (Rule 137) z Every authority

delegated with the t-rnancial pow-ers of procuring goods in public interest shall have

the responsibility and accountability to bring efficiency, economy' transparenc'v in

matters relating to pubiic procurement and for fair and equitable treatment of

suppliers and promotion of competition in public procurement'

6.4 The procedure to be followed in making public procurement must conform

to the follorving Yardsticks:-

(i) the specifications in terms of- quality, tJ-pe etc., as also quantity of

goods to be procrrred, should be clearly spelt out keeping in view the specific

needs of the procuring organisations' The specifications so worked out

should meet the basic needs of the organisation rvithout including

superfluous and non-essential features, R'hich may result in unwarranted

erpenditure. care should also be taken to avoid purchasing quantities in

*r,"*r, of requirement to avoid inventory carrying costs;

(ii) offers should be invited following a fait" transparent and reasouable

procedure;



(iii) rhe procuring authority should be satisfied that the selected offer

adeqrrately meets the requirement in all respects;

(i") the procuring authority should satisfl,' itself that the price of ihe

selected offer is reasonable and consistent with the quality requircd;

(v) at each stage of procurement the concemed procuring authority rnust

place on record, in precise terms, the considerations which wcighed rvith it

while taking the procurement decision.

6.5 Authorities competent to purchase goods (Rule f38.): An authorit-v u'hich

is competent to incur contingent expenditure may sanction the purchase of goods

required for use in public service in accordance rvith Schedule V of the Delegation

of Financial Por.vers Rules, 1978, follorving the general procedure contained.

6.6 Procurement of goods required on mobilisation(Rule 139.) : Procurement

of goods required on rnobilisation andl or during the continuance of Military

operations shall be regulated by special rules and orders issued by the Government

on this behalf from time to time.

/
6.7 Powers for procurement of goods (Rule 140) : The Ministr:ies or

Departments have been delegated full powers to make their orvn arrangeruents fbr

procurement of goods. In case horvever, a Ministry or Department does not have the

required expertise, it may project its indent to the Central Purchase Organisation

(e.g. DGS&D) with rhe approval of competent authority. The indent form to be

utilised for this purpose r.vill be as per the standard fonn evolved by the Central

Purchase Organisation.

6.8 Rate Contract (Rule 141) : The Central Purchase Organisation (e.g.

DGS&D) shall conclude rate contracts rvith the registered suppliers, for goods and

items of standard types, i.r'hich are identified as common user. items and are needed

on recuffing basis by various Central Govemment Ministries or Departments.

Definition of Registered suppliers is given in Rule 142 below. The Central

Purchase Organisation i,vill furnish and update all the relevant details ol'the rate

contracts in its web site. fhe Ministries or Deparlments shail follow {hose rate

contracts to the maximum extent possible.



Regisfrafion of Suppliers(Rule 142.1 :

(i) \Ii/ith a view to establishing reliable sources for procuremen{ of goods
commonly required for Govenrnent use, trre centrar purchase orgrri;;;;;
(e'g' DGS&D) r'r'ill prepare and rnaintain item-rvise lists of etilible ano
capable suppliers. Such approved suppliers will be knou,n as .,Registered
Suppliers". Ali Ministries or Departments *a,u* utirise tt 

"r" i;r; ,r';;;;;;;nccessary' Such registered suppliers are prima facie eligible lor consideration
for procurernent of goods through Limited Tender Enquiry. The;, are aiso
ordinarily exempted from fumishing bid security along with their bicls. AI{ead of- Department may also register suppliers of goods which are
specifically required by that Department or office.

{ii) Credentials' manuf'acturing capability" quality control systems, past
performance, after-sales service, financial background etc. of the supplier{s)
should be carefully verified before registration.

(iii) The supplier(s) r'vill be registered fbr a fixed period (betrveen I to 3 years)
depending on the nature of the goods. At the end of this period. the registered
supplier(s) willing to continue rvith registration are to apply afresh tbr renewal
of registration- Nelr' supplier(s) may also be considered for registration at anv
time, provided they furfil all the required conditions.

(iv) Performance and conduct of every registered supplier is to be rvatched by
the concerned Ministry or Department. The registered supplier(s) are liable to
be removed tiom the list of approved suppliers if theyfait to abide by the
terms and conditions of the registration or fail to supply the goods on time or
supplysubstandard goods or make an1.. talse declaration to any Goverurnent
agency or for any ground rvhich, in the opinion of the Government. is not in
public interest.

6.10 Enlistment of Indian Agents (R.uIe 143) : As per the compulsory.
Enlistmerrt Scheme of the Department of Expenciiture, Ministry of Finance, it is
compulsory for Indian agents" r.vho desire to quote directly on behalf of their
foreign principals, to get themselves enlisted with the Central purchase
organisation (eg' DGS&D)' Horvever, such enlistrnent is not equivalent to
registration of suppliers as mentioned under Rule 142 abo'e.

6'11 Reserved ltems(Rule 144) : The Central Government. through
adrninistrative instructions. has reservetJ all iterns of handspun ancl hanclr.r,oven
textiies {khadi goods) ibr exclusive purchase fiom KhatJi vi}lage Inclusrries
Coramission (KVIC)' tt has also resened all iterns of haniJloorn textiies requirecl b,l,

6.9



Central Government departments for exclusive purchase frorn KVI C and,lor the
notified handloom units of ACASH (Association of Corporations ancl Apex
Societies of Handlooms). The Central Government has also reserved sorne items tbr
purchase fronr registered Small Scale Industrial Units. The Central Departmenrs or
Ministries are to make their purchases for such reserved goods and items from such
units as per the instructions issued by the Central Government in this rcgard.

7. PURCHASE OF GOODS

7.1 Purchase of goods without quotation(Rute 145.): Purchase of goods upto
the vaiue of Rs' 15,000/- (Rupees Fifteen Thousand) only on each occasion may be
made without inviting quotations or bids on the basis of a certificate to be recordecl
by the competent authoriry in the follor.ving format.

"I, , am personally satisfied
of the requisite quality and specification and have
supplier at a reasonable price."

7-2 Purchase of goods by purchase committee (Rule 146.): Purchase of goods
costing above Rs. 15,000i- (Rupees Fifteen Thousand) only and upto Rs. 1,00,0001-
(Rupees One lakh) only on each occasion may.be made on the recornmendations of
a duly constituted Local Purchase Comrnittee consisting of three rnembers of an
appropriate level as decided by the Head of the Department. The commiftee will
survey the market to ascertain the reasonableness of rate, quaiity and specifications
and identiS, the appropriate supplier. Before recommending placement of the
purchase order, the members of the committee tvill jointly record a certificate as
under.

''Certified that rve , members of the purchase committee
are jointl;r arid individually satisfied that the goods recommendecl fbr purchase are
of the requisite specification and quality, priced at the prevailing market rate and
the supplier recommended is reliable and competent to supply the goods in
question.

7-3 Purchase of goods directly under rate contract (Rule 147.):

(l) Iir sase a Ministry or Department directly procures Central Purchase
Organisation {e.g. DGS&D) rate contracted goods fronr suppliers, the pr:ices
to be paid for such goods shall not exceed those stipulated in the rate

' contract and the other salient terlns anci conditions clf the purchase shoulcl be
in line u,ith those specified in the rate contract. The Ministr;, or l)epartment

that these goods purchased are

been purchased from a reliable



shali make its own arangement for inspection and testing of such goods
w'here required.

,{2) The Central Purchase organisation (e,g DGS&D) should host the
specifications, prices and other salient details of differe nt rate contracted
items, appropriately updated, on the web site for use by the procuring
Minist ry or Departlnent.

7.4 A demand for goods should
piece rneal purchases to avoid the

authority required with reference to
r48.)

8. TENDERPROCEDURES

not be divided into small quantities to make
necessity of obtaining the sanction of higher
the estimated value of the total demand. (Rute

8.1 Purchase of goods by obtaining bids(Rule 149. )

Except in cases covered under Rule r45, 146 and 147(lr, Ministries or
Departments shail procure goods under the porvers referred to in Rule 140 above bv
follorving the standard method of obtainine bids in:

(i) Advertised Tender Enquiry;

(ii) Limited Tender Enquiry:

(iii) Single Tender Enquiry.

8.2 Advertised Tender Enquiry(Rule 150.);

(i) Subject to exceptions incorporated under Rules 151 and 154, invitation
to tenders by advertisement should be used for procurement of goods of
estimated value Rs. 25 lakh (Rupees Tlventy Five Lakii) and above.
Advertisernent in such case should be given in the Indian Trade Journal
(lTi)' published by the Director General of Comrnercial lntelligence and
Statistics, Kolkata and at least in one national daily having r.vide circulation.

(ii) An organisation having its own u'eb site should also publish all its
advertised tender enquiries on the i.veb site and provide a link r,vith NIC web
site' It should also give its r,l'eb site address in the artrvertisernents in l'IJ ancl
lle\\ spapers.

(iii) The organisation siiould aiso post the cornplete bidcling clocument in irs
i'l-eb site and permit prospective bidders to make use ol- the document
clor,vnloaded tiorn the r,veb site. If such a downloaclect bidctine document is



priced, there should be clear instructions for the bidder to pay the amognt by
demand draft etc. along r.vith the bid.

(irr) Where the Ministry or Department feels that the goods of the required
qualiry, specifications etc.. may- nol. be avaiiabie in the country arrd it is
necessary ta also look for suitable conrpetitive offers fiom abroad. the
Ministry or Department may send copies of the tender notice to the Indian
embassies abroad as rveil as to the foreign embassies in india. The selection
of the embassies r,vill depend on the possibiliry of availability of the required
goods in such countries.

(v) Ordinarily, the minimu,m time to be allorved for submission of bids
should be three lveeks from the date of publication of the tender notice or
availability of the bidding document for sale, rvhichever is later. Where the
department also contemplates obtaining bids from abroad, the minimum
period should be kept as four lveeks for both domestic and lbreien bidders.

8.3 Limited Tender Enquiry(Rute 151.)

(i) This rnethod may be adopted when estimated value of the goods to be
procured is up to Rupees Twentyfive Lakhs. Copies of'the bidding document
should be sent directly by speed post/registerecl posticourierle-ma1l to firms
u'hich are borne on the list of registered suppiiers for the goods in question
as referred under Rule 142 above. The number of supplier firms in Limited
Tender Enquiry should be more than three. Fufiher, r.r,eb based publicity
should be given fbr lirnited tenders. Ef-forts should be made to identifj a
higher number of approved suppliers to obtain more responsive bids on
cornpetitive basis.

(ii) Purchase through Lirnited Tender Enquiry may- be adopted even lyhere
the estimated value of the procurement is more than Rupees twenty-five
Lakhs, in the following circumstances.

(a) The competent authoritv in the Ministry or Depar-tment certifies
that the demand is urgent and any adclitional expenditure involved by
not procuring through advertised tender enquiry is justified in vien, of
urgency. The Ministry or Departrnent shor-rld also pr_rt on record the
natureof the urgency'' and reasons rvh1, the procurement coulii not be
anticipated.



(b) There are sufficient reasons. to be recorded in writing by rhe
competent authority, indicating that it will not be in public interest to
procure the goods through advertised tender enquiry.

(c) The sources ol-supply are definitely know'n and possibility of'fresh
source(s) beyond those being tapped. is remote.

(iii) SurEcient tiine should be allorved for submission of bids in l-imited
Tender Enquiry cases.

8.4 Two bid system( Rule rsz.): For purchasing high vatue plant, machinery
etc' of a complex and technical nature, bids may be obtained in two parts as
under:-

(a) Technical bid consisting of all rechnical details
commercial terms and conditions; and

alongwith

(b) Financial bid indicating item-wise price for the items mentioned in
the technical bid.

The technical bid and the financial bid should be sealed by the bidder in
separate co\zers duly superscribed and both these sealed covers are to be put in a
bigger cover rvhich should also be sealed and duly superscribed. The technical bids
are to be opened bir the purchasing Ministry or Department at the first instance and
evaluated by a competent committee or authority. At the second stage financial bids
of only the technically acceptable offers should be opened for fulther evaluation
and ranking before awarding the contract.

8'5 Late Bids : In the case of advertised tender enquiry or limited tender
enquiry, late bids (i-e. bids received after the specified date and time for receipt of
bids) should not be considered. (RuIe 153.)

8.6 Single Tender Enquiry(Rule 154. ) :

Procurement fiom a single source may
circunrstances

be resorted to in the tbllou,ing

(i) It is in the knorvledge of the user clepartment that only a particular finn
is the manuf-acturer of-the requirecl goods.

(ii) In a case of emergency- the required goods are necessarill., to be
purchased from a parlicular source and thc reason ibr such decision is to be
recorded and approval of competent authorit,v obtained.



(iii) For st'andardisation of machinery or spare parts to be compatible to the
existing sets of equipment (on the advice of a competent technical expert
and approved by the competent authority), the required item is to be
purchased oniy flom a seiected firm.

Note : Proprietary Article Certificate in the following form is to be provided b1t the
Ministry/Departrnent before procuring rhe goads from a single source undei:t the
provision of sub Rute I54 (i) and t54 (iii) as applicahle.

'(i) The indented goods are manufactured by A&,s. .:..:... ...:.
(ii) No other make or model is acceptabie for the fbllor,ving reasons

(iii) Concuffence of finance wing to the proposal vide:

(iv) Approval of the competent authority vide:

(Signature i.vith date and designation of the procuring officer)'

8.7 Contents of Bidding Document (Rule 155.):-: All the terms, conditions,
stipulations and infbrmation to be incorporated in the bidding document are to be
shorvn in the appropriate chapters as below

Chapter _- I

Chapter *2
Chapter - 3

Chapter - 4
Ciralrter - 5

Chapter - 6

Chapter - 7

Instructions to Bidders.
Conditions of Contract.

Schedule of Requi rements.

Specifications and allied Technical Details.
: Price Schedule(to be utilised by the bidders for quoting their

prices).

Contract Form.

other Standard Forms, if any, to be utilised by the purchaser
and the bidders.

8.8 Maintenance Contract (Rule 156.):
Depending on the cost and nature of the goods to be purchased, it may also be
necessary to enter into rnaintenance contract(s) of suitable period either with the
sttpplier of the goods or rvith any other competent firm. not necessarily the supplier
of the subject goocls. Such maintenance contracts are especially needed for
sophisticated and costly equipment ancl machinery. It may however be kept in mind
that the equipment or machinerv is rnaintained fiee of-charge b,v* the supplier during



tts w-arrantyr period or such other extended periods as the contract terms mav
provide and the paid maintenance should conunence only thereafter.

8.9 Bid Securit"v(Rute lS7.):

(i) To saf'eguard against a bidder's w'ithdralr'ing or altering its bid durilg the
bid validity period in the case of advertised or limited tender enquir1,., Bid
Security (also known as Earnest Money) is to be obtained trom the bidders
except those rarho are registered rvith the Central Purchase Organisation"
National Srnall Industries Corporation (NSIC) or the concerned liirrirrry o,.
Department. The bidders should be asked to furnish bid security aiong with
their bids' Amount of bid securitv should ordinarily range between two
percent to five percent of the estimated value of the goods to be procured.
The exact amount of bid security. should be determined accordingly by- the
Ministry or Department and indicated in the bidding docuinents. The bid
security may be accepted in the form of Account Payee Demand Draft, Fixed
Deposit Receipt, Banker's cheque or Bank Guarantee from any of the
comm€rcial banks in an acceptable form, safeguarding the purchaser,s
interest in ali respects. The bid security is nonnally to remain valid for a
period of forty-five da,vs beyond the final bid validity period.

(ii) Bid securities of the unsuccessful bidders should be refurned to them at
the earliest after expiry of the finai bid validity and latest on or before the
30th dal after the atrtarcl of the contract.

8.10 Performance Securify(Rute 15g.) :

(i) To ensure due perfbnltance of the contract" Performarrce Security.- is to be
obtained from thc successful bidder awarded the contract. perfbrmance
Security is to be obtained frorn every successful bidder irrespective of its
registration status etc. Performance Security should be for an arnount of fir,e
to ten per cent' of the value of the contract. Performance Security may be
furnished in the fonn of an Account payee Demand Draft, pixej Deposit
Receipt from a Commercial bank, Bank Guarantee lrorn a Commercial bank
in an acceptable form safeguarding the purchasers interest in all respects.

(ii) Perfbrmance security' should remain valid for a period
beyond the date of completion o1'all contractual oblieations

of sixty days
of the sr,rpplier

inch-rding warranty. obli gaticns.

(iii) Bid security shouki be refirncred to the successful
Performance Security.

bidder on rcceipt of




